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Progress and Prospect of Environmental Protection Investment in China

CHENG Liang, CHEN Peng”, LIU Shuangliu, GAO Jun, JIAO Kuo, XU Shunging
(Environmental Protection Investment Performance Management Center, Chinese Academy of Environmental Planning, Ministry
of Ecology and Environment, Beijing 100012, China)

Abstract: Environmental protection investment is an important guarantee for the implementation of environmental protection projects,
which provides strong support for fighting the battle of pollution prevention and control, promoting the construction of “Beautiful China”
and ecological civilization. This paper reviews the evolution of China’s environmental protection investment policy over the past 40
years, dividing it into: the enterprise phase (1979-2003), the government-enterprise phase (2004-2012), and the diversified investment
phase (2013-present). This paper summarizes the main progress and results of environmental protection investment from four
aspects: increasing scale, enriching composition, expanding channels and strengthening benefits. Based on the lack of high-quality
development, imperfect return mechanism and investment performance to be improved, the key bottlenecks of current environmental
protection investment are identified. The optimization of environmental protection investment policy in the future is prospected from
five aspects: strengthening climate investment and financing, encouraging investment mechanism innovation, increasing financial
expenditure, promoting diversified investment and improving investment efficiency.

Keywords: environmental protection investment; mechanism innovation; diversified investment; benefit promotion
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