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Environmental Impairment Liability Insurance in China: Development,
Risks and Countermeasures

LIU Miaomiao', ZHU Tianyuan?, LI Ruoqi', DONG Zhanfeng®, Bl Jun'*
(1. State Key Laboratory of Pollution Control and Resource Reuse, School of the Environment, Nanjing University, Nanjing 210023,
China; 2. University of Wisconsin—Madison, Wisconsin 53715, United States; 3.Chinese Academy for Environmental Planning,
Beijing 100012, China)

Abstract: The environmental impairment liability insurance is subjected to the liability for the damage to the 3rd party caused by the
environmental pollution accident of the enterprise. Based on a comprehensive review of the 30-year environmental impairment liability
insurance development course in China, this paper identifies the major systemic risks faced by its practice in the new era from the
perspective of legislation, model and technology. New challenges caused by the public health emergencies since the end of 2019 are
taken into consideration as well. Furthermore, it proposes four targeted recommendations, including promoting the positive interaction
between top-down legislation and bottom-up independent pilots, the flexible combination of basic compulsory insurance and additional
commercial insurance, two-pronged strategy of historical data accumulation and technical standard improvement, and mutual
assistance between normal insuring and special insuring under emergencies. The results here are of great significance to make up the
ecological short boards and in the end win the tough battles of building a moderately prosperous society in all respects.

Keywords: environmental impairment liability insurance; development course; systemic risk; countermeasure

(Ex61m)

The Economic Cost and Ancillary Impacts of Environmental Risk
Regulation—The Dimensions Needing Attention

XU Jianhua'*, FAN Shiwei?, XUE Lan®
(1. College of Environmental Sciences and Engineering, Peking University, Beijing 100871, China; 2. School of Government,
Central University of Finance and Economics, Beijing 100081, China; 3. School of Public Policy and Management,
Tsinghua University, Beijing 10084, China)

Abstract: Environmental risks are byproducts of socioeconomic development and consequences of market failure. Thus, governmental
intervention is needed to correct such failure. However, governmental actions to cope with environmental risks have its costs and
ancillary impacts. At the current stage of development, Chinese government and public are both concerned about environmental
risks and waves of regulations are being formulated. How to avoid excessive economic cost and non-negligible ancillary impacts
while achieving environmental goals is an important issue in environmental governance. This paper is dedicated to such a discussion.
After delineating the basic concepts on regulation, economic cost, and ancillary impacts, we synthesized and analyzed the causes of
insufficient attention allocated to the economic cost and ancillary impacts of environmental regulations in China, presented what have
been done to cope with this issue both in and abroad, and suggested to formally require conducting regulatory impact analysis on major
environmental regulations in China.

Keywords: environmental risk regulation; economic cost; ancillary impacts; regulatory impact analysis
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